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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 


Producers  SS  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE 


PAID  UP  OIL  AND  GAS  LEASE 


(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  3rd  day  of  March.  2011,  by  and  between  Joe  t.  Sharpe  Sr.,  a  single  man  whose  address  is  952  East  Powell 
Avenue  as  Lessor  and  CHESAPEAKE  EXPLORATION.  L.L.C..  an  Oklahoma  limited  liability  company,  whose  address  is  P.O.  Box  1g496,  Oklahoma  Cift, 
oSSia  toSSm i   as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  piowons  (mcludmg  the 

land,  hereinafter  called  leased  premises: 

16(1  ACRES  OF  LAND  MORE  OR  LESS,  BEING  all  of  Lot  14.  Block  31,  OUT  OF  THE  Southland  Subdivision,  AN  ADDITION  TO  THE 
^Q^Wo^^TOUlirrY.  TEXAS,  ACCORDING  TO  THAT  CERTAIN  PLAT  RECORDED  IN  VOLUME  310,  PAGE  11,  OF 
THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

■„  fh*  ™mh,  nf  tarrant  State  of  TEXAS  containing  160  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 

effect  pursuant  to  the  provisions  hereof.  hoiwinriw  <thaii  ho  oaid  bv  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 

production  of  similar  grade  and  gravity;  (b)  for  gas  (inc  udmg  casing  ^^}^^^^^^^^^w  other  excise  taxes  and  the  costs  incurred 
!he  proceeds  realized  by  Lessee  from  the  sale  thereof .less .* '^^^^^^2^  ^^3'  haSe  continuing  right  to  purchase  such  production  at 
by  Lessee  in  delivering,  processing  or  ottierwae marketing such  gas .or> s™^,KSeTno  such  price  then  prevailing  in  the  same  field,  then  in  the  nearestfield 
the  prevailing  wellhead  market  price  pa,d  for  production  a or  nearest  preceding  date  as  the  date  on  which  Lessee 
in  which  there  is  such  a  prevailing  pnce)  ^^1°^^  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are 

commences  its  purchases  hereunder,  and  (c)  if  at  the  end  of  ^^^^.^"J^^^gus  are  waiting  on  hydraulic  fracture  stimulation,  but  such  well  or  wells 
capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  Q^es  or  sue weus  are  wa,^  g      y  ^  for  ^  purpQse  Qf 

are  either  shut-in  or  production  there  from  is  not  being  sold  by  Less  ee  such well  or  weHs  sh a 1  '^SSSfromte  not  being  sold  b?  Lessee,  then  Lessee  shall  pay  shut-in 
maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  ^e"s  are  shut-^n  or ^Sc^Sin  the  depository  designated  below,  on  or  before  the  end  of 
royalty  of  one  dollar  per  acre  then  covered  by  this  lea ^.^^^^^S^^^i^^^  SshutS  or  production  there  from  is  not  being  sold 

b?^S^ 
hh^lS^ 

check  or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  de  J^^^ itdate  or  be  succeeded  by  another  institution,  or  for  any  reason  fa,  or  refuse 

S^^^SL  inst.ment  naming  another  institution  as  depository  agent  to  rece,ve 

"TL*  as  provided  for  in  Paragraph  3.  above,  if  *  ~ 

premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  m  pay ^in9  ^ntrties)  ^ n™the  event  this  lease  is  not  otherwise  being  maintained  tn  force  it  shall 
pSant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  ^S^X^fS  SS^SSs^  well  or  for  otherwise  obtaining  or  restoring  production 
Nevertheless  remain  in  force  if  Lessee  commences  operators  for forking an  ^f  "9 J^J  or  10  h  »  noIe  or  ^tm  90  days  after  such  cessation  of  all  production,  f  at 
on  the  leased  premises  or  lands  pooled  therewith  wrthm  90  t^^rISX£^bSSTSSSS^  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other 
the  end  of  the  primary  term,  or  at  any  time  thereafter,  *.s  lease , .not  f1?^^^^^^  so  ,0ng  as  any  one  or  more  of  such  operations  are  prosecuted  wrth 
operations  reasonably  calculated  to  obtain  or  restore  production  there ^m,ths  lease  lhf D  Son  ofdl  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  ^^^^ST^omS^til  a  well  capable  of  producing  in  paying  quantit.es  hereunder, 

additional  wells  except  as  expressly  provided  herein.  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to .poo la  I or  any part  of we  l easea  ^  t  of  prodlJCti0n,  whenever  Lessee  deems  it  necessary  or 

depths  or  zones,  and  as  to  any  or  ail  substances  covered  by  this  J^^^^^g  S  authority  exists  with  respect  to  such  other  lands  or  interests  The 
proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  P^s  whether  or ^m,^r  p      a         ^        ^  Qf  ^  Q%>  gnd  for  „ 

unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  ^^^^^^^3^^^^  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  honzontal 
horizontal  completion  shall  not  exceed  640  acres  plus  3  authority  having  jurisdiction  to  do  so.  For  the  purpose 

completion  to  conform  to  any  well  spacing  or  density  ^^^J^^^S^SJbie  law  or  the  appropriate  governmental  authority,  or.  i  no  definjton  .s  so 
of  the  foregoing,  the  terms  "oil  well"  and  -gas  well"  shall  have  he  meanings  P^^^^g^,,  and  "gas  weil"  means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic 
prescribed/oil  well"  means  a  well  with  an  initial  gas-o,I  ratio  of  less  ^an  10 ,000  cube  feet J^^' usi  lease  separator  facilities  or  equiva  len  esting 

feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  ^"P^J^^^^  of  gross  completion  interval  in  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  ^''^^,52^™^  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical 
'equipment!  and  the  term  "horizontal ^eti^^  J  -    -  J*    i^TSS  describing  the  unit  and  stating  ^2^^; 


^g  ope^  orTthe  leased  premises,  except .that the ,  productior ,  on '^^^S^^SiS^  S  proportion  of  unit  production  is  sold  by 
net  acreage  covered  by  this  lease  and  included  m  the  unit  bears  to  the  tote!  gross  ac  eage  ,n  the  «  ™  but  ^  tne  obligation  t0  revise  any 

Jesse?  Pooling  in  one  or  more  instances  shall  not  exhaust  ^^^^^^^i^i^^S  order  to  conform  to  the  well  spacing  or  denser ^pattern 
unit  formed  hereunder  by  expansion  or  con  racjon  or  both  e, her^ before  *™ra^^l^  determination  made  by  such  governmental  authontyf  In 

prescribed  or  permitted  by  the  governmental  auttonty  having  ^f^^^nX^Kinftand  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  toe 
making  such  a  revision,  Lessee  shall  file  of  record  a  ^^^^S  tne  SoSrtio o ^unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter 
leased  premises  is  included  in  or  excluded  from  the  unit  ^^f^^^^^i  S  upon  pennanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 
be  adjusted  accordingly.  In  the  absence  of  production  in paying  quantrties  from  j ^  °™J° ^       coMe  a  ^conveyance  of  interests. 

a  written  declaration  describing  the  unit  and  stating  the  date  of  teminationf  ^^^^"^  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part 

ofJ^e^ 

rights  and  obligations  of  the  parties  hereunder  shall  extend  ^^^l^^^^r  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days 

i?Ss« 
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until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties 
hereunder  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  If  at  any  time  two  or  more 
persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository,  either  jointly  or 
separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all  obligations  thereafter 
arisinq  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of 
Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  th.s  lease  the  obligation  to 
pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this .lease  then  held  by  each. 

9  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  fu  I  or  undmded  mterest  in  aH  or a ny  porton  of 
the  area  covered  by  this  lease  or  any  depths  or  zones  there  under,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  mteresl .so  reteaseo. 
if  LesseeTeleases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced 

primal  a^nSrS  «co^f  U~  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  ^J™^*W»Z 
feSo^ably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals  p^nes, 
SnS  Sr  Ss,  disposal  wells,  Section  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  faeces  deemed  necessary  by  Lessee  o  d  scovj,  produce, 
SSre  Sand/cr transport  production.  Lessee  may  use  in  such  operations,  free  of  cost  any  oil,  gas,  water  and/or  other  substances .produced I  or, the  <^ J^»* 
™t  wate?  from  Lessors  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the  anciUary  nghts granted 
S Sapply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  pa  rtial termination  c ^  le^e  and  (b)to any 
othe lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith.  When  requested  by  Lessor  in 
^ri£2^l^^  ^n!?2toi  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on .the  leased 

■■■MM 

13.  No  litigation  shall  be  initiated  by  Lessor  w,th  respect  to  any  breach or^ default *  w»in  such  Pertod.  In  the  event  the  matter  is  litigated  and 

•mersrr^sSss^ 

S  bdenen«f  luch  subsurface  we,,  bore  easements  a,  Lessee's  opto,  may  pay  and  discharge  any  taxes, 

LesTasNo^  "ot   any  ri3hte  10  use  ,he  surface  °'  ,he  ,eased  prem,ses  ,or  dri"in9 " olher 

°PeraT™s  ,ease  may  be  executed  in  counterparts,  each  0,  which  is  deemed  ar .origlna,  ^^^-^^  ^  arc  market  sensitive  and  may 
DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oj  "^^J**™^  „™erstands  ttat  these  leasi  payments  and  terms  are  final  and 

vary  depending  on  moltiple  factors  and  that  this  Lease  »  «J?  P™*f  ^^^^^Sgo  nP  or  down  depending  on  market  conditions.  Lessor 
that  Lessor  entered  into  this  lease  without  duress  or  nndu 'J^^^^^^Zt  Lessor  wonld  get  the  highest  price  or  different  terms  dependmg  on 
—  — rSS^SJS™- ^  mt^flhtrratSction  hascd  np»„  an'y  differing  terms  which  Lessee  has  or  may  ncgofatc 
with  any  other  lessors/oil  and  gas  owners. 

he,^=^=^ 
LESSOR  (WHETHER  ONE  OR  MORE) 


ACKNOWLEDGMENT 


STATE  OF  Texas 
county  of  Tarrant 

This  instrument  was  acknowledged  before  me  on 


the  3rd  day  of  March,  201 1 ,  by:  joM,.  Sbarpe  Sr ,  a  single  man 


Notary  Public,  State  of  X^^S  —         ,  r~ 
Notary's  name  (printed):         iSf^  "l&oA     (Sf  &t€ 
Notary's  commission  expires: 


STATE  OF 
COUNTY  OF 


This  instrument  was  acknowledged  before  me  on  the  day  of . 


,  2011, by: 


Notary  Public,  State  of  

Notary's  name  (printed): 
Notary's  commission  expires: 


